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of penetration which had been most useful in the past, 
Dr. Scheid cited the fact that patents for stainless stee) 
belonged to the Chemical Foundation, Inc., New York, and 
the Krupp Company of Germany jointly and that the U.S. 
Steel Corporation, Carnegie Illinois, American Steel and 
Wire, and National Tube, etc. were thereby under an 
obligation to work with the Krupp concern. He also 
cited the Zeiss Company, the Leica Company and the Hamburg- 
American Line as firms which had been especially effective 
in protecting German interests abroad and gave their New 
York addresses to the industrialists at this meeting. 


Se Following this meeting a smaller. one was held 
presided over by Dr. Bosse of the German Armaments Ministry 
and attended only by representatives of Hecho, Krupp and 
Rochling. At this second meeting it was stated that the 
Nazi Party had informed the industrialists that the war 
was practically lost but that it would continue until a 
guarantee of the unity of Germany could be obtained. German 
industrialists must, it was said, through their exports 
increase the strength of Germany. They must also prepare 
themselves to finance the Nazi Party which would be forced 
to go underground as Maquis (in Gebirgsverteidigungsstellen 
gehen). From now on the government would allocate large 
sums to industrialists so that each could establish a 
secure postewar foundation in foreign countries. Existe 
ing financial reserves in foreign countries must be 
placed at the disposal of the Party so that a strong German 
Empire can be created after the defeat. It is also 
immediately required that the large factories in Germany 
create small technical offices or research bureaus which 
would be absolutely independent and have no known con- 
nection with the factory. These bureaus will receive 
plans and drawings of new weapons as well as documents which 
they need to continue their research and which must not be 
aflowed to fall into the hands of the enemy. These 
offices are to be established in large cities where they 
can be most successfully hidden as well as in little 
villages near sources of hydro-electric power where they 
can pretend to be studying the development of water 
resources. The existence of these is to be known only 
by very few people in each industry and by chiefs of the 
Nazi Party. Each office will have a liaison agent with 
the Party. AS soon as the Party becomes strong enough 
to re-establish its control over Germany the industrialists 
will be paid for their effort and cooperation by concessions 
and orders. 
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4.6 These meetings seem to indicate that the pro- 

hibition against the export of capital which was rigorously 
enforced until now has been completely withdrawn and 

replaced by a new Nazi policy whereby industrialists with 
govemment assistance will export as much of their capital 
as possible. Previously exports of capital by German 
industrialists to neutral countries had to be accomplished 
rather surreptitiously and by means of special influence, 
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